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ILLINOIS-AMERICAN WATER COMPANY
REVISED RESPONSE TO ILLINOIS COMMERCE COMMISSION

DATA REQUEST NUMBER CLH-4.01

Witness Responsible: Rich Kerckhove

Title: Manager, Rates and Requlation
Phone No.: (314) 996-2366

Date Received: December 9, 2011

Docket No.: 11-0767

CLH-4.01

Please provide a spreadsheet that reflects the scenario if the Rider Adjustment Clause would
have been in effect from the years 2005 — 2010.

REVISED RESPONSE

Attached is a spreadsheet that reflects the Rider Adjustment Clause as if it had been in effect
since 2005. Years 2005-2008 are covered by the 2002 Rate Order and 2009 and 2010 are
covered under the 2007 Rate Order. The scenarios used are calendar years for 2005-2010.

Attachment:

CLH-4.01 Revised Attachment.xIsx

Date Revised Response Provided: April 3, 2012



Illinois American Water
Staff Data Request CLH-4.01

SC% = Surcharge/Credit

PC = Production cost / 1,000 gallon = Production Cost Per Order / Per Order Water Sales (TG)

TR = Target Revenues, net of Production Costs per Order

AR = Actual Revenues, net of Production Costs (PC times actual revenue period sales)

TA = Target Amount to be recovered

SC% = (TRIAR)-1

TA=TR-AR 1 1
2005 2006
PC Calculation
Production Cost Per Order 9,384,623 9,384,623
Per Order Water Sales (TG) 38,807,415 38,807,415

PC= § 02418 $ 0.2418

TR Calculation
Targeted Revenues
Production Costs Per Order

148,748,369 148,748,369
9,384,623 9,384,623
TR= 139,363,746 139,363,746

AR Calculation

Actua Revenues 135,119,402 127,553,890

Actual Revenue Period Sales 39,687,471 40,579,981
Times PC Factor $ 0.2418 $ 0.2418
PC Factor times Sales 9,597,443 9,813,275

AR= 125521959 117,740,615

SC% Calculation
SC% = (TR/AR)-1 11.03% 18.37%
SC% Limit 5.00% 5.00%

TA Calculation
TA=TR-AR 13,841,787 21,623,131
Notes:

1. 2005 - 2007 are based on the 02-0690 rate order.

1
2007

9,384,623
38,807,415
$ 0.2418

148,748,369
9,384,623
139,363,746

133,157,448
38,511,495

$ 0.2418
9,313,062
123,844,386

12.53%
5.00%

15,519,360

2
2008

11,258,949
39,215,126
$ 0.2871

153,624,206
5,722,875
147,901,331

136,455,417
35,779,350

$ 0.2871
10,272,513
126,182,904

17.21%
5.00%

21,718,427

2. 2008 is based on prorated 02-0690 and 07-0507 rate orders as new rates were in effect 8/8/2009.

3. 2009 is based on the 07-0507 rate order.

3
2009

13,955,135
39,801,612
$ 0.3506

160,638,019
13,955,135
146,682,884

146,155,092
33,444,708

$ 0.3506
11,726,294
134,428,798

9.12%
5.00%

12,254,086

4. 2010 is based on the prorated 07-0507 and 09-0319 rate orders as new rates were in effect 4/23/2010.

4
2010

15,933,410
37,404,869
$ 0.4260

180,600,861
11,947,572
168,653,289

175,337,247
35,517,526

$ 0.4260
15,129,456
160,207,791

5.27%
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Prorate 2008, new rates 8/08/08  Prorate 2010, new rates 4/23/10

2008 2008 2010 2010

5,536,074 5,722,875 3,985,838 11,947,572
22,892,845 16,322,281 11,368,057 26,036,812
87,748,006 65,876,200 45,881,110 134,719,751

5.00% limit is + or - 5% - add formulato limit

8,445,498
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Customer Charge Revenues Under Present and Company-Proposed Rates, Compared to Cost of Service

Present Rates IAWC Proposed Rates
Revenue from Percentage of Revenue from Percentage of
Customer Difference Customer Customer Difference Customer
Rate Area Customer Costs Charge from Cost Costs Charge from Cost Costs
Zone 1 with Chicago Metro $§ 55,385,658 $ 52,057,480 S (3,328,178) 93.99% $ 65,743,383 $10,357,725 118.70%
Pekin 3,358,598 2,865,117 (493,481) 85.31% 3,556,585 197,987 105.89%
Lincoln 1,078,351 925,691 (152,660)  85.84% 1,286,715 208,364 119.32%

Total $ 59,822,607 $ 55,848,288 S (3,974,319)  93.36% $ 70,586,683 $10,764,076  117.99%



Illinois-American Water Company

AG Exhibit 3.02
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Customer class COS workpaper
Meters Services Billing & Collection
Total Allocator Class Total Allocator Class Allocator Class Total
Zone 1 with Chicago Metro
Residential 0.8121 $ 9,186,762 0.9011 $ 14,810,769 0.9269 $ 25,616,483 S 49,614,014
Commercial 0.1416 1,601,829 0.0840 1,380,202 0.0656 1,813,188 4,795,219
Large Commercial 0.0005 5,656 0.0001 1,760 0.0000 1,124 8,540
Industrial 0.0108 122,173 0.0035 58,095 0.0015 42,716 222,984
Large Industrial 0.0021 23,756 0.0002 3,521 0.0000 281 27,558
Competitive Industrial 0.0004 4,525 0.0001 1,760 - - 6,285
Other Public Authority 0.0247 279,415 0.0099 161,963 0.0057 156,251 597,629
Large Other Public Authority 0.0015 16,969 0.0001 1,760 0.0000 281 19,010
Other Water Utility 0.0054 61,087 0.0009 14,084 0.0003 7,026 82,197
Large Other Water Utility 0.0009 10,181 0.0001 1,760 0.0000 281 12,222
Private Fire Protection - - 0.0664 - 0.0166 - -
Total $ 11,312,353 $ 11,312,353 $ 16,435,674 $ 16,435,674 S 27,637,631 $ 27,637,631 $ 55,385,658
Lincoln
Residential 0.7361 S 130,585 0.8561 $ 289,289 0.8899 S 501,072 $ 920,946
Commercial 0.2049 36,349 0.1226 41,440 0.0972 54,723 132,512
Large Commerecial - - - - - - -
Industrial 0.0024 426 0.0014 468 0.0014 800 1,694
Large Industrial - - - - - - -
Competitive Industrial - - - - - - -
Other Public Authority 0.0566 10,041 0.0198 6,703 0.0115 6,455 23,199
Large Other Public Authority - - - - - - -
Other Water Utility - - - - - - -
Large Other Water Utility - - - - - - -
Private Fire Protection - - 0.0623 - 0.0143 - -
Total $ 177,401 S 177,401 $ 337,900 S 337,900 $ 563,049 S 563,050 $ 1,078,351
Pekin
Residential 0.8282 $ 309,675 0.8989 $ 1,112,087 09198 $ 1,607,406 S 3,029,168
Commercial 0.1200 44,870 0.0800 98,987 0.0673 117,572 261,429
Large Commerecial - - - - - - -
Industrial 0.0044 1,645 0.0020 2,452 0.0011 1,939 6,036
Large Industrial - - - - - - -
Competitive Industrial - - - - - - -
Other Public Authority 0.0474 17,724 0.0191 23,617 0.0118 20,624 61,965
Large Other Public Authority - - - - - - -
Other Water Utility - - - - - - -
Large Other Water Utility - - - - - - -
Private Fire Protection - - 0.0414 - 0.0086 - -
Total $ 373,914 S 373,914 S 1,237,143 $ 1,237,143 S 1,747,541 $ 1,747,541 $ 3,358,598

Source: IAWC Exh. 11.01 for each service area, Schedule E (costs) and allocators 9 (meters), 10 (services), and 13 (billing and collection)



Illinois-American Water Company
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AG Proposed Customer Charges

Zone 1, excluding South Beloit
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Present IAWC Proposed AG Proposed
Bills Rate Revenue Rate Revenue S Increase % Increase Rate Revenue Slincrease % Increase
5/8 inch 2,258,339 $ 1450 $32,745918 $ 18.00 $ 40,650,106 S 7,904,187 24.1% S 15.20 $ 34,326,756 S 1,580,837 4.8%
3/4 inch 111,782 S 21.60 2,414500 S 26.80 2,995,768 581,268 24.1% S 22.60 2,526,282 111,782 4.6%
linch 57,942 S 31.50 1,825,160 S 39.10 2,265,517 440,356 24.1% S 33.00 1,912,073 86,912 4.8%
11/2inch 15,829 §$ 70.00 1,107,995 §$ 86.90 1,375,497 267,502 24.1% S 73.30 1,160,229 52,234 4.7%
2 inch 27,199 S 108.00 2,937,503 S§ 134.10 3,647,399 709,897 242% $ 113.10 3,076,218 138,715 4.7%
3inch 1,237 $ 208.00 257,234 S 258.20 319,316 62,082 241% $§ 217.80 269,353 12,120 4.7%
4 inch 2,120 $§ 347.00 735,675 S 430.80 913,339 177,664 24.1% $  363.30 770,232 34,558 4.7%
6 inch 725 S 685.00 496,420 $ 850.30 616,212 119,793 241% $§ 717.20 519,755 23,335 4.7%
8 inch 48 S 1,093.00 52,245 S 1,356.80 64,855 12,610 24.1% S 1,144.35 54,700 2,455 4.7%
10inch 12§ 1,752.70 21,032 S 2,175.80 26,110 5,077 24.1% S 1,835.10 22,021 989 4.7%
Total 2,475,232 S 42,593,682 S 52,874,119 $ 10,280,436 24.1% S 44,637,620 S 2,043,938 4.8%
Zone 1: South Beloit Only
Present IAWC Proposed AG Proposed
Bills Rate Revenue Rate Revenue S Increase % Increase Rate Revenue Slincrease % Increase

5/8 inch 32,317 S 10.50 $ 339,332 S 1450 $ 468,601 S 129,269 38.1% S 12.85 S 415,277 S 75,946 22.4%
3/4 inch 470 S 12.15 5709 $ 21.60 10,150 4,441 77.8% S 17.40 8,176 2,467 43.2%
linch 624 S 15.55 9,699 $ 31.50 19,647 9,948 102.6% S 24.25 15,125 5,426 55.9%
11/2inch 275 S 19.05 5239 $ 70.00 19,250 14,011 267.5% S 46.15 12,691 7,453 142.3%
2 inch 463 S 31.75 14,700 $§ 108.00 50,004 35,304 240.2% S 72.45 33,544 18,844 128.2%
3inch 49 $§ 135.65 6,660 S 208.00 10,213 3,552 53.3% $ 176.75 8,678 2,018 30.3%
4 inch 37 $§ 166.95 6,177 S 347.00 12,839 6,662 107.8% S 265.15 9,811 3,633 58.8%
Total 34,235 S 387,516 S 590,703 $ 203,187 52.4% S 503,303 $§ 115,787 29.9%
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AG Proposed Customer Charges

Chicago Metro
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Present IAWC Proposed AG Proposed
Bills Rate Revenue Rate Revenue S Increase % Increase Rate Revenue Slincrease % Increase

5/8 inch 414,087 S 13.50 $ 5,590,170 S 17.00 $ 7,039,474 S 1,449,303 259% $ 1520 S 6,294,118 S 703,947 12.6%
3/4 inch 66,515 S 18.45 1,227,204 S 26.80 1,782,605 555,401 453% S 22.60 1,503,241 276,038 22.5%
linch 36,275 S 28.35 1,028,399 §$ 39.10 1,418,356 389,957 37.9% S 33.00 1,197,078 168,679 16.4%
11/2inch 6,665 S 52.65 350,923 S 86.90 579,206 228,283 65.1% S 73.30 488,559 137,636 39.2%
2 inch 6,964 S 82.25 572,814 $ 134.10 933,913 361,099 63.0% S 113.10 787,662 214,849 37.5%
3inch 1,099 $§ 151.55 166,569 S 258.20 283,788 117,219 70.4% S 217.80 239,384 72,815 43.7%
4 inch 183 S 248.75 45,496 S 430.80 78,793 33,297 73.2% S 363.30 66,448 20,951 46.1%
6 inch 96 S 495.95 47,810 S 850.30 81,969 34,159 71.4% S 717.20 69,138 21,329 44.6%
8 inch 59 $§ 790.85 46,897 S 1,356.80 80,458 33,561 71.6% S 1,144.35 67,860 20,963 44.7%
Total 531,944 S 9,076,282 S 12,278,562 S 3,202,280 35.3% $ 10,713,488 $ 1,637,207 18.0%
Total Zone 1 with Chicago Metro $ 52,057,480 S 65,743,383 S 55,854,411

Cost of Service: Zone 1 with Chicago Metro S 55,385,658 S 55,385,658

Lincoln

Present IAWC Proposed AG Proposed
Bills Rate Revenue Rate Revenue S Increase % Increase Rate Revenue Slincrease % Increase

5/8 inch 65,520 S 10.50 $ 687,961 S 1450 $ 950,041 $ 262,080 38.1% S 12.85 S 841,933 § 153,972 22.4%
3/4 inch 12§ 21.60 266 S 26.80 330 64 24.1% S 22.60 278 12 4.6%
linch 1,522 S 31.50 47952 S 39.10 59,522 11,569 24.1% S 33.00 50,236 2,283 4.8%
11/2inch 455 S 70.00 31,850 $ 86.90 39,540 7,690 24.1% S 73.30 33,352 1,502 4.7%
2 inch 803 $§ 108.00 86,713 S 134.10 107,669 20,956 242% § 113.10 90,808 4,095 4.7%
3inch 144 S 153.00 21,956 S 258.20 37,052 15,096 68.8% S 176.75 25,364 3,408 15.5%
4 inch 144 S 234.00 33,743 S 430.80 62,121 28,379 84.1% S 265.15 38,235 4,492 13.3%
6 inch 36 $ 426.00 15,251 § 850.30 30,441 15,190 99.6% S 571.60 20,463 5,212 34.2%
Total 68,636 S 925,691 S 1,286,715 S 361,024 39.0% S 1,100,668 S 174,977 18.9%
Cost of Service: Lincoln S 1,078,351 S 1,078,351



Illinois-American Water Company
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AG Proposed Customer Charges

Pekin

5/8 inch
3/4 inch
linch
11/2 inch
2 inch
3inch

4 inch

6 inch

Total
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Cost of Service: Pekin

Present IAWC Proposed AG Proposed

Bills Rate Revenue Rate Revenue S Increase % Increase Rate Revenue Slincrease % Increase
153,271 S 1450 $ 2,222,425 $ 18.00 $ 2,758,873 S 536,447 24.1% S 1520 $ 2,329,715 S 107,289 4.8%
10,630 $ 21.60 229,602 S 26.80 284,876 55,274 24.1% S 22.60 240,231 10,630 4.6%
3539 § 31.50 111,488 S 39.10 138,387 26,899 24.1% S 33.00 116,797 5,309 4.8%
354 § 70.00 24,794 §$ 86.90 30,780 5,986 24.1% S 73.30 25,963 1,169 4.7%
1,497 S 108.00 161,687 S 134.10 200,761 39,074 242% $ 113.10 169,322 7,635 4.7%
61 S 208.00 12,709 § 258.20 15,776 3,067 241% $§ 217.80 13,308 599 4.7%
100 S 347.00 34,735 S 430.80 43,123 8,388 24.1% $  363.30 36,366 1,632 4.7%
99 S 685.00 67,678 S 850.30 84,010 16,332 24.1% S 717.20 70,859 3,181 4.7%
169,551 S 2,865,117 S 3,556,585 S 691,468 24.1% S 3,002,561 $ 137,444 4.8%

S 3,358,598 S 3,358,598

Customer Charge Revenues Under Proposed Rates: Total Company S 70,586,683 S 59,957,640

S 59,822,607 S 59,822,607

Cost of Service: Total Company



Illinois-American Water Company
ICC Docket No. 11-0767

Age of Housing Units in IAWC Service Territory

AG Exhibit 3.04

Illinois excluding

Illinois Five Largest Cities (none served by IAWC) five largest cities

Housing units % of total Chicago Aurora Rockford Joliet Naperville Total Housing units % of total
2005 or later 250,882 4.7% 48,305 4,114 1,766 4,561 2,286 61,032 189,850 4.9%
2000 to 2004 364,849 6.9% 54,317 9,420 2,576 7,368 5,926 79,607 285,242 7.4%
1990 to 1999 557,112 10.5% 47,550 13,395 4,774 9,883 13,585 89,187 467,925 12.1%
1980 to 1989 454,400 8.6% 41,216 5,683 6,045 1,951 14,552 69,447 384,953 9.9%
1970 to 1979 757,226 14.3% 79,196 6,026 5,902 4,845 9,184 105,153 652,073 16.8%
1960 to 1969 614,725 11.6% 109,436 5,146 10,969 4,553 2,439 132,543 482,182 12.4%
1950 to 1959 708,857 13.4% 156,877 5,823 9,867 5,226 2,412 180,205 528,652 13.6%
1940 to 1949 362,701 6.8% 108,262 2,671 6,484 3,797 157 121,371 241,330 6.2%
1930 or earlier 1,226,325 23.2% 543,894 12,235 17,004 9,657 1,800 584,590 641,735 16.6%
Total 5,297,077 1,189,053 64,513 65,387 51,841 52,341 1,423,135 3,873,942

Source: U.S. Census Bureau, 2010 American Community Survey 1-Year Estimates, Table B25034 (Year structure built)
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Average Number of People per Residential Customer

People per

IAWC Service Retail Population Residential Residential

Area Served Customers Customer
Alton 55,600 16,012 3.47
Cairo 3,723 890 4.18
Champaign 141,000 48,209 2.92
Chicago Metro 134,578 42,856 3.14
Interurban 195,923 63,102 3.10
Lincoln 15,200 5,120 2.97
Pekin 35,000 12,998 2.69
Peoria 136,000 47,076 2.89
Pontiac 12,320 4,007 3.08
South Beloit 6,750 2,555 2.64
Sterling 15,451 5,903 2.62
Streator 19,000 6,961 2.73
Total 770,545 255,688 3.01

Sources:

US EPA, Safe Drinking Water Information System database, as of October 2011
(population served) and IAWC Sch. E-4 (number of residential customers)
IAWC Sch. E-4 (number of residential customers)
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Comparison of Actual Usage per Person with Theoretical Efficienct Indoor Usage per Person

Lowest Monthly Usage Percent Actual
People per  Nov. 2010 to Apr. 2011  Actual Use per Person Theoretical Efficient = Usage Above
Residential (gal. per customer per (gal. per person per Indoor Usage (gal. (Below)
District Customer day) day) per person per day) Theoretical
Alton 3.47 125.32 36.12 38.30 -5.7%
Cairo 4.18 121.27 29.01 38.30 -24.3%
Champaign 2.92 139.48 47.77 38.30 24.7%
Chicago Metro 3.14 185.12 58.96 38.30 53.9%
Interurban 3.10 127.19 41.03 38.30 7.1%
Lincoln 2.97 134.37 45.24 38.30 18.1%
Pekin 2.69 131.08 48.73 38.30 27.2%
Peoria 2.89 139.78 48.37 38.30 26.3%
Pontiac 3.08 152.45 49.50 38.30 29.2%
South Beloit 2.64 135.25 51.23 38.30 33.8%
Sterling 2.62 137.12 52.34 38.30 36.6%
Streator 2.73 132.80 48.64 38.30 27.0%

Sources:
Average population per residential customer from AG Exhibit 3.05
Lowest monthly usage from IAWC data provided in CLH 5.03
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